
ORIGINAL

Socket Control

MEMQBAMQQM

.i""

{'*!?*?.»..ii"_~.
f* ¢'? Hg" :

IIIIIIIIIIIIIIIIIIIIIIII
00001 71 882

Ari20na Corporation C0mmissioA2 co R P

DOCKETED 0oct<cT cs;11 .  ,  . .E i .
FROM:

1815 JL26 pm 2' 171

Thomas M. Broderick
4Directo, JUL pa 2018

Utilities Division Ilr1\11n I I

8
i

E

DATE: July 26, 2015
i 1

i

- a 1

RE: ARIZONA WATER COMPANY _ REQUEST FOR EXTENSION OF
COMPLIANCE DEADLINES (DOCKET nos. W-01445A-05-0700 AND WS-
01775A-05-0700)

In Decision No. 68654, dated April 12, 2006, the Arizona Corporation Commission ("ACC"
or "Commission") approved the joint application of Francisco Grande Utility Company ("Francisco
Grande") and Arizona Water Company ("Arizona Water" or "Company") for transfer of a portion of
Francisco Grande's Certificate of Convenience and Necessity ("CC&N") to Arizona Water .
Specifically, Decision No. 68654, ordered that the Company file:

a) " .. espies of the Arizona Depariraent ofEnwlronrrzem'a/ Qaadgif Approval to

Constrzfetforfaeiatief needed to ferule the requested iramjer area.r within Iwo yearx of I/ae

q§€>ez'ive date of the Deeifi0/1 in bi: Order "

b) " .. a ropy of tbefu/_4 executed main extension ag/'eewen!.\°_]%r 11/alerfaui/iz'ie.f for

the reguefled !ran.i7%r area; wit/Jin two year: of the ¢8§€wtive date of the Devision in I/ai:

Order: J)

4 " .. a copy of the devedoperk Cerl§'ieate of A l f r e d Water .S̀uP]>_4for the

reguefted tra/Q'/er areas 11/here appdeab/e or when required by feature, within two)/ears of

the ejleetive date off/ye Deeifion in this Order: "

Based on the two year timeframe, the original due date for these compliance items was on or
about April 12, 2008. On December 9, 2011, the Company provided the required Arizona
Deparunent of Environmental Quality's Approval to Construct facilities ("ATC"), therefore, leaving
the Main Extension Agreement ("MXA") and Certificate of Assured Water Supply ("CAWS") Filings
as the only pending compliance requirements. The Company has received multiple extensions of time
in this matter, via formal Commission Decision Nos. 70450, 71688, 73517 and 74782. Decision No.
74782, dated Cctober 24, 2014, is the most current decision and extended the due date on the above
items until April 12, 2016.

On January 12, 2016, Arizona Water Company docketed a subsequent request for extension of
time, until April 12, The
application argues Erst that the extension request is the result of  the downturn in real estate
marketplace and second that, without the CC&N in place, the CAWS cannot be applied for due to
Arizona Department of Environmental Quality restrictions:

2018 or later, for the provision of the remaining MEA and CAWS Filings.
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'T/ae deep reunion and real estate era;/J over t/ae pox! .fever/year; @kentia t/ae entire

tiffie that t/ye Deeifion Nag Vein in ejeey are extraordinary eireninftanees lv/aie/9 have not

been .teen ,Vince the Great Depression. The .revere eeononzie dozvntnrn that /yes Vadered t/ee

Arizona real estate market ]Jer.fi,ftJt, and eontinnef to De/ey t/ye dele/qnnent of residential

and nixed-nee dele/qnnent inAaqona, ire/ading Pina/ County. "

"AddiZiona@/, 4816711 an exlenfion, Ice owners of tea .fu@ev! Parm/J' will no! be able to

apjag/for 4 C4W§ ifArl'ona Waters CCN ix De/ered became the Ariana Dqbarivfeni
of Water Rexozzrcefp/ave; 4 fondilion on are app8valionfor A C.14lvy Z/Jai if 86 localed

in a CCN or have an ¢¢Pcaz'ion for a CCN Pending at the Hinze of Juv/J C A W S

app&mtion. "

The application for extension of time also included an updated request for service letter from
one of the five ownership interests associated with the extension area. Arizona Water states that such
service letters formally document the owners need for service and their plan for development. The
Company promised to provide the additional letters as soon as they were received from the property
owners.

One May 3, 2016, the Company docketed a supplement to its original request for extension of
time for the above compliance items. The Blind was dedicated to the provision of the remaining four
service letters from the property owners M the extension area. The Company stated that "one
hundred percent of the owners of property in the extension area have now submitted, in writing, their
request for water service from Arizona Water".

Based on the application and all of the above, Staff does not object to the Company request
for an extension of dine in this matter. In addition, Staff considered a longer extension period based
on recent 10 year  extension periods that were approved by the Commission. The Company
confirmed that it was their intention to seek the longer extension period as has been recently approved
M other dockets. Staff therefore recommends that the due date for the provision of the required
MXA and CAWS be extended until to April 12, 2026.

TOMB:BKB:ek/RRM

Originator: Brian K. Bozzo
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la/Iichael Saunders
Michael Saunders and Company
100 South Washington Boulevard.
Sarasota Florida 34236

E. Robert Spear
General Counsel
Arizona Water Company
3805 North Black Canyon Highway
Phoenix, Arizona 85015

Ronald H. Burks
Francisco Grande Utility Company
2151 East Main Street, Suite A
Sarasota, Florida 34237

Thomas M. Broderick
Director, Utilities Division
Arizona Corporation Commission
1200 West W/ashington Street
Phoenix, Arizona 85007

Janice Allard
Chief Legal Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Dwight Nodes
Chief Administrative Law Judge, Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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